PUBLIC PROCEDURE

For the placement of 19% of the company's registered stock

LIDO DI VENEZIA – EVENTI & CONGRESSI S.P.A.

o°o

1) Presentation of the company

The company LIDO DI VENEZIA – EVENTI & CONGRESSI S.P.A., hereinafter referred to as “company’”, with registered stock of € 110,000.00 fully paid in and registered offices in Venezia Lido, Lungomare Marconi n. 30 was established, in a document with Rep. n. 109.080 dated 21/03/2002 finalized by the Notary Semi of Venice, registered in Venice on 5/04/2002 at n. 1081 Public Deeds, by the following shareholders:

City of Venice                                                  71% of share capital 

Promove Scarl                                               19% of share capital  

Società di Cultura La Biennale  S.p.A.             5% of share capital

Casinò Municipale di Venezia  S.p.A.              5% of share capital.

The mission assigned to the COMPANY is to coordinate and integrate tourism offerings aimed at creating specific convention products and promoting the Venezia Lido and the City of Venice as a convention site.

In order to achieve this aim, the company shall manage, licensed by the City of Venice, the buildings located in Venezia Lido known as “Palazzo del Cinema”, “Palagalileo” and “Former Casino Building”. The COMPANY may also use other buildings functional to its activities.

During this initial period of business, the company has hosted the following events:
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The City of Venice, owner of 71% of the registered stock, as set forth in the agreement between shareholders signed upon establishing the COMPANY, intends to transfer a share of 19% of the capital to a partner with consolidated experience and entrepreneurial skills in organizing, managing and promoting convention products and sites.

2) Launching the procedure

The COMPANY is charged with launching the preliminary public procedure at the international level to select possible partners to submit to the City of Venice, who shall freely evaluate the proposed candidates.

The COMPANY is therefore launching the international public procedure for the prescreening of candidates.

3) Requirements for participating

Those who meet the following requirements may take part in the selection process:

1) Capital firms with registered offices in one of the European Union member countries, whose last approved annual report shows net holdings of no less than 1,000,000.00 Euros;

2) whose operative structure includes at least 50 regularly hired employees;

3) with proven ability to organize and carry convention events at the facilities managed by the COMPANY, and who present an overview of the activities carried out over the past three years.

Interested parties may obtain a copy of the following documentation at the registered headquarters of the COMPANY, upon signing the confidentiality agreement according to the draft attached to the present procedure and paying € 50.00.= (fifty/00) as a contribution toward costs:

A) Constitution and By-laws of the COMPANY;

B) Last approved  annual report of the COMPANY itself

C) Para-corporate agreement among the shareholders of the COMPANY

D) City Council decision on 24 July 2003 concerning the agreement to license the buildings for management;

E) List of the events held in 2002 and 2003 in the managed structures, as well as plans for 2004.

4) Obligations of the successful bidder

The successful bidder shall assume the following obligations:

1) It may not assign participation in the COMPANY for the next 5 (five) years. This restriction also applies to the shareholders of the successful bidder;

2) The bidder must accept to sign the para-corporate agreements existing among the current shareholders;

3) Other obligations may be introduced by the City of Venice upon transferring the block of shares equivalent to 19%. 

         5) Application and documentation to enclose

The application for participation in the procedure must contain an expression of interest in subscribing to the shares representing 19% of the registered stock of the company Lido di Venezia – Eventi e Congressi S.p.A. held by the City of Venice, indicating the price offered.

The application must also contain the name of the firm, tax ID number, registered headquarters, as well as general information about the person with powers of representation. 

The application must be signed by the legal representative, and the signature authenticated. In place of authentication of the signature, the applicant may present a copy of a valid identification document.

The following documentation must provided together with the application:

1) Declaration stating that the participant is in possession of the requirements cited  above, and the documentation listed in point 3) above; 

2) Statement that the applicant accepts the conditions of the present pre-screening procedure;

3) Authenticated copy of the last approved annual report, or a plain copy thereof with a declaration by the legal representative that it is identical to the original, and a budget forecast for the current fiscal year;

4) Authenticated copy of the constitution and by-laws or accurate copy thereof, complete with a declaration that it is identical to the original;

5) Brief document describing the internal structure of the organization, the list of members of corporate governance bodies and the list of shareholders whose holdings are greater than 5%;

6) Declaration signed by the legal representative stating the following:

A) Chamber of Commerce registration and that the participant is not, and has not within the past five years, been in a state of bankruptcy, liquidation, judicial settlement, cessation of business or receivership, or in any other equivalent situation according to the laws of the country in which it is established, and that there are no current proceedings against the firm for the declaration of such a situation, and that it is not in a state of suspended business;

B) that no sentences have been issued against him or her in a court of law for crimes that may interfere with contracting with the public administration or that affect his or her professional conduct;

C) that the firm has regularly complied with all obligations regarding payment of social security and insurance coverage payments for employees, according to Italian law or the laws of the country in which it is established;

D) that it is in order with payments of the taxes and levies required by Italian law or the laws of the country in which it is established;

E) confidentiality statement, from the form attached to the present procedure, signed by teh legal representative;

F) presentation of bank references supplied by at least two authorized banks.

The application and all of the enclosed documentation listed above must be prepared in Italian and sent in a closed envelope, sealed with wax and countersigned across the flaps, under penalty of exclusion from the procedure. This envelop should be addressed to 

Lido di Venezia – Eventi & Congressi S.p.A.

Lungomare G. Marconi, 30

30126 VENEZIA LIDO

and be marked outside with the following indication “Domanda di partecipazione alla procedura per la cessione del 19% delle azioni della società Lido di Venezia – Eventi & Congressi S.p.A. detenute dal Comune di Venezia” as well as the name and address of the applicant. The application packet must be received by registered post or hand delivered to the corporate headquarters on a non-holiday weekday, no later than the absolute deadline of  12.00 a.m. o'clock on 31.03.04.

Where necessary, the COMPANY may request clarification and additional information regarding the documentation presented.

The Board of Directors of the COMPANY shall examine the applications received, possibly with the assistance of technical-administrative experts from outside the COMPANY and named thereby. 

The Board of Directors shall verify that applicants who have regularly filed their application for participation in the procedure within the above terms are in possession of all requirements, and that the documentation contained in the envelope is complete. It shall then present the City of Venice with a list of three candidates chosen in its own unimpeachable judgment.

The City of Venice shall in turn examine the proposals by the COMPANY and may decide in complete freedom. During the final stage, the City of Venice may benefit from the services of an Advisor who will assist in making the final decision.

6) Additional information, obligations and participation guarantees 

1) The City of Venice reserves the right to continue the procedure even if a single application is presented;

2) Presentation of an application to participate implies acceptance of all conditions of the procedure;

3) Publication of this invitation does not constitute a public offering per art. 1336 C.C. nor a solicitation to invest per the provisions of Leg. Dec. 24/2/1998 n. 58.

4) The information received shall be handled in compliance with the provisions of the law 31/12/1996 n. 675; per the terms of art. 10 of the same law, we specify that personal information shall be handled licitly and properly in full protection of the rights of competitors and their confidentiality; data shall be handled for the purpose of verifying the eligibility of parties to participate in the stock assignment procedure, as well as to allow said procedure to be carried out in full. During the first stage of the process, the COMPANY shall be proprietor of the data handled, while the City of Venice shall take ownership once the final candidates have been presented.

5) Clarification and information may be requested solely in writing, addressing them for the first stage to the Legal representative of the COMPANY, Dr. Andrea Lizza, and in the second stage to the person indicated by the City of Venice.

6) Together with the application for participation, each candidate must provide the name and contact information (address, telephone and fax numbers) of one or more persons who may be contacted for clarification and further information, as well as for sending all correspondence.

7) The COMPANY and the City of Venice reserve the right to interrupt the procedure at any time and not proceed with assigning the shares. Candidates may not advance any demands or complaints for any reason in the event of such a suspension.

7) Forms of publicity 

Beginning on 15.01.2004, the present procedure shall be affixed to the notice board of the City of Venice and available on the COMPANY Web site www.veniceconvention.com as well as the site of the City of Venice  www.comune.venezia.it/gare.

An extract of the procedure will be sent for publication on the Official Journal of the Republic of Italy.

In order to ensure the broadest possible publicity, an extract of the procedure shall be published in two national newspapers and two newspapers with significant circulation within the Region.
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